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ui would cn-nt- dunRetous condition
"Widespread misconception exists as to

the functions of currency in a country
when most of the people uie hanks ns
commonly as In the Slates," says
the letter. "Ivoans are not made by pass-Iii- r

currency over the bank counter, but
by credit In deposit Such
loans require a proportionate amount of
resolves, and bank notes do not count ln
the leRal reserves of national banks It Is
a mistake therefoie to mippoae that the
Aldilch-Vreeliui- d act Rreatly cnlarRes the

of national banks to make loans.
What It does for them Is to Increase their
facilities for paying depo'ltorn In case
latter are demnndliiR c.nh.

llependa on I'se of ew Predlt.
"In practlcu nvcrythlni; will depend

upon tho use to be made nf tide newly
mnntiraettireii credit. So far us It Is used
only to liquidate Indebtedness already ex
isting It will relievo .situation. If, for
example, 11 loan Is to John .loins,
and ho pay out currency to farmers for
cotton nnd, pasdnK on. It pays debt to
the local mer hants und local banks, and
then is pushed on to the for tin.
name purpose, total volume of Indebt-
edness Is not Increased by the process, but
reduced If tho cotton was for con-
sumption, tho circle of payments would
bo complete. Tnl.s year, however, a pirt
of the cotton crop mutt be carried over,
nnd liquidation will be less complete for
this icanjn, but If credit expansion Is con-
fined to piiri.ises nt thin character, nnd the
loans nro located with parties' nblo to
carry them, tho policy will bo leRltlmate
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urKin Kiiroie for lis llnnnclnR. leen
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exterior debts, and Its currency le. t.rl- -

Paulo the edt.v or 11 in de Janeiro iirn,'i"'
meetiiiK tholr obllR.itlon.s. (iold payinentH
have bdii tiuspeiideil In AiRentlna, nnd
Chill and Peru are nffectod. It
cannot be said there Is much

In relation., nlthoiiKh some
may bo noted. It announced that by
the couitesy tiernil"son of (ler-mn- n

(ioverian.tit 11 from Switzer-
land to outside been opined
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T1IE GRAIN MARKETS.

AV'lleiit Declines Despite litis Hi
.Snles.
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